











3. MINERAL PROPERTIES

Balance, November 30, 2006

Acquisition and maintenance
Amortization

Asset retirement accretion
Camp and expediting
Drilling

Equipment

Assaying and metallurgical
Geological and geophysics
Professional and consulting
Stock based compensation
Travel

Vehicle costs

Wages and benefits

Incurred during the year
Balance, November 30, 2007

Acquisition and maintenance
Amortization

Asset retirement accretion
Camp and expediting
Drilling

Equipment

Environmental and permits
Assaying and metallurgical
Geological and geophysics
Underground and rehabilitation
Professional and consulting
Stock based compensation
Travel

Vehicle costs

Wages and benefits

Incurred during the period
Balance, August 31, 2008
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Frasergold
Property
$

31,457

273,284
78,594
22,179

809,766

938,641

171,538

109,891

686,305
72,356

161,695
82,985
33,193

528,016

3,968,443
3,999,900

87,598
108,104
2,218
694,821
1,804,736
75,156
316,012
447,626
278,506
75,932
94,567
79,329
36,830
968,577

5,070,012
9,069,912

Cassiar
Property
$

16,073,680
23,156
600,057
60,386
11,594
46,316
658,716
409,255
112,661
33,130
141,737
12,561
727,112

18,910,361
18,910,361
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Carruthers
Property
$

138,391
10,000

12,800
151,191

15,000

11,546

2,836

53,957
205,148

REPORT

Total
$

169,848

283,284
78,594
22,179

809,766

938,641

171,538

109,891

689,105
72,356

161,695
82,985
33,193

528,016

3,981,243
4,151,091

16,176,278
108,104
25,374
1,306,424
1,804,736
138,378
327,606
493,942
961,797
409,255
188,593
127,697
221,066
49,391
1,695,689

24,034,330
28,185,421



Frasergold Property, British Columbia
At August 31, 2008, the Frasergold property is comprised of the following mineral claims:

Eureka Resources Inc.

In October 2006, the Company entered into in an option agreement with Eureka Resources, Inc. (“Eureka”) to earn up
to a 60% interest in the Frasergold property by incurring the following:

On signing (paid)

September 30, 2007 (expended)
October 31, 2007 (paid)

April 30, 2008 (expended)
October 31, 2008

April 30, 2009 (expended)
October 31, 2009

April 30, 2010 (expended)

Cash
payments

25,000

50,000

50,000

50,000

175,000

Minimum
work
commitments

$

500,000

1,000,000

1,000,000

1,000,000
3,500,000

In addition to the cash payments of $175,000 and exploration expenditures of $3,500,000, the Company must also

complete a feasibility study by April 30, 2010 to earn its initial 51% interest. In the event the feasibility study cannot be
completed by April 30, 2010, the Company can pay a cash penalty of $100,000 per quarter to Eureka until January 31,
2012. The Company can earn an additional 9% interest by arranging third party financing for not less than 70% of the
estimated capital costs required for commercial production of the property for Eureka on the same terms and conditions
as the Company. If the Company fails to arrange third party financing for production, Eureka can arrange third party

financing and earn an additional 2% interest from the Company.

Dajin Resources Corp.

In May 2007, the Company entered into in an option agreement with Dajin Resources Corp. (“Dajin") to earn up to a
70% interest in certain mineral claims by incurring the following:

On signing (paid)

May 29, 2008 (expended)
November 30, 2009
November 30, 2010

Cash
payments

100,000

100,000

Minimum
work
commitments

$

150,000
150,000
200,000

500,000

On the exercise of the option, Dajin may elect to either remain a 30% working interest partner or, for no additional con-

sideration, convert its 30% working interest into a 2% NSR.
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Bourdon Property
In June 2007, the Company entered into an option agreement with a property vendor to earn a 100% interest in a min-
eral claim by incurring the following:

Cash Share

payments payments

#

On signing (paid and issued) 20,000 10,000
May 29, 2008 (paid and issued) 30,000 15,000
May 29, 2009 40,000 20,000
November 30, 2010 50,000 25,000
140,000 70,000

In the event the Bourdon property is subject to a positive feasibility study, the Company will issue an additional 150,000
common shares. The property is subject to a two percent (2%) NSR of which fifty percent (50%) may be purchased for
the sum of $1,000,000.

Addie Property
In September 2007, the Company acquired certain mineral claims by issuing 50,000 shares. The property is subject to a
two percent (2%) NSR of which fifty percent (50%) may be purchased for the sum of $1,000,000.

Cassiar Property, British Columbia

Table Mountain

On April 15, 2008, the Company completed a statutory plan of arrangement pursuant to which the Company acquired
all of the outstanding common shares and debentures of Cusac Gold Mine Ltd. (*Cusac"). Cusac became a wholly
owned subsidiary of the Company and was renamed Cassiar Gold Corp. Under the terms of the Arrangement,
Shareholders of Cusac received one (1) common share of the Company in exchange for each nineteen (19) Cusac com-
mon shares. In addition, for each two (2) dollars of principal and interest owed to each Cusac debenture holder, the
Company issued one (1) common share. The Company has issued 4,434,240 common shares to Cusac shareholders and
1,619,988 shares to debenture holders at $1.70 for a total acquisition cost of $10,292,188.

The excess of the acquisition costs over the net asset value of Cusac, being $7,993,450, was allocated to Table Mountain
mineral properties.

The total purchase price of $10,292,188 has been allocated as follows:

$

Current assets 157,514
Plant and equipment 459,707
Mineral properties 12,319,796
Reclamation bonds 274,444
Current liabilities (2,233,313)
Asset retirement obligation (685,960)
10,292,188

Taurus

Pursuant to an option agreement, the Company can acquire 46 mineral claims near Cassiar, British Columbia from
American Bonanza Gold Corp. in consideration of an aggregate $6 million over two years, consisting of $1 million by
December 22, 2007 (paid), $2 million by June 22, 2008 (paid), $1.5 million by June 22, 2009 and $1.5 million by
December 22, 2009. A further $3 million is payable upon completion of a positive feasibility study recommending pro-
duction, or production, whichever comes first. Pursuant to the agreement, the Company is required to issue 250,000
common shares to Bonanza on or before December 22, 2008.
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Carruthers Property, British Columbia
In May 2006, the Company entered into in an option agreement with Cariboo Rose Resources Ltd. (“Cariboo™)
(formerly Wildrose Resources Ltd.) to earn a 60% interest in the Carruthers property by incurring the following:

Minimum

Cash work

payments commitments

$ $

April 25, 2007 (paid) 10,000 -
April 25, 2008 (paid and work commitment fulfilled) 15,000 100,000
April 25, 2009 15,000 -
April 25, 2010 20,000 -
April 25, 2011 30,000 -
April 25, 2012 50,000 900,000
140,000 1,000,000

The property is subject to back-in rights by the underlying claim owner, Phelps Dodge (“Phelps”), whereby Phelps can
earn back a 60% interest in the property by incurring the greater of $1,500,000 or exploration expenditures that are
200% greater than expenditures to date by Cariboo and the Company. If Phelps earned back a 60% interest, the
Company'’s interest would be reduced to 24%. The back-in election must be made the earlier of June 2009 or comple-
tion of 2,500 meters of drilling. Phelps may earn an additional 10% by completing a feasibility study within three years
of earning its back-in rights. If Phelps elects not to exercise its back-in rights, it will be entitled to a 2.5% NSR, which can
be reduced to 1% by payment of $1,500,000.

Asset Retirement Obligation
A continuity of the asset retirement obligation relating to the mineral properties is as follows:

Nine months ended Year ended

August 31, November 30,

2008 2007

$ $

Asset retirement obligation - beginning of period 22,179 -
Liabilities incurred - 22,179
Amount arising from Cusac acquistion 685,960 -
Accretion expense 9,388 -
Asset retirement obligation - ending of period 717,527 22,179

The total undiscounted amount of estimated cash flows required to settle the obligations is $762,527, which was
adjusted for inflation at the rate of 2% and then discounted at 10%. Certain minimum amounts of asset retirement obli-
gations will occur each year with the significant amounts to be paid on abandonment of the mineral property interests.
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4. SHARE CAPITAL

a) Authorized
Unlimited Class A common shares, without par value

b) Issued
Nine months ended Year ended
August 31, 2008 November 30, 2007
Shares Amount Shares Amount
# $ # $
Common shares
Balance, beginning of period 14,462,875 5,717,692 6,800,000 300,000
Private placements 8,543,505 13,003,240 3,964,375 3,917,270
Initial Public Offering - - 3,350,000 2,010,000
Shares issued for mineral properties 6,069,228 10,312,888 60,000 93,500
Shares issued on warrant exercises 16,375 15,556 4,000 3,800
Shares issued on option exercises 20,800 22,506 - -
Less:
- Costs of financing 92,813 (1,278,248) 284,500 (555,878)
- Tax benefits renounced to subscribers - - - (51,000)
Balance, end of period 29,205,596 27,793,634 14,462,875 5,717,692

In December 2007, the Company closed a non-brokered private placement for gross proceeds of $3 million. The private
placement consisted of 1,875,000 units priced at $1.60 per unit. Each unit consists of one common share and one-half
warrant. Each whole warrant is exercisable for a period of 18 months from the date of closing, to acquire one common
share at $2.25 per share. The Company paid a finder's fee of 92,813 common shares, equivalent to 5% of the proceeds
sourced by eligible finders in respect of certain units placed under the financing. The fair value of warrants was estimated
using the Black-Scholes option pricing model (assumptions include a risk free rate of 4%, estimated volatility of 120%,
expected life of 1.5 years and expected dividend yield of 0%) and $775,143 of the proceeds of the financing was cred-
ited to contributed surplus.

In April 2008, the Company closed a brokered private placement for gross proceeds of $12,314,983. The private place-
ment consisted of 3,443,009 units priced at $1.75 per unit for gross proceeds of $6,025,266 and 3,225,496 flow-
through common shares priced at $1.95 per share for gross proceeds of $6,289,717. Each unit consists of one common
share and one-half warrant. Each whole warrant is exercisable for a period of two years from closing to acquire one com-
mon share at a price of $2.25 per share. The fair value of warrants was estimated using the Black-Scholes option pricing
model (assumptions include a risk free rate of 4%, estimated volatility of 114 %, expected life of 2 years and expected
dividend yield of 0%) and $1,536,600 of the proceeds of the financing was credited to contributed surplus. The
Company paid a cash commission of $738,899 or 6% of the gross proceeds and issued 400,111 compensation options
equal to 6% of the aggregate number of units and flow-through common shares. Each compensation option entitles the
holder to purchase one common share at an exercise price of $1.75 per share for a year from the closing of the private
placement.
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c) Warrants
The continuity of warrants is as follows:

Weighted

Number of average

common shares exercise price

# $

Balance, November 30, 2007 1,973,188 1.56
Issued 3,059,114 2.18
Issued in exchange for Cusac warrants 338,339 5.25
Exercised (16,375) 0.60
Balance, August 31, 2008 5,354,266 2.15

During the period ended August 31, 2008 under the fair-value-based method, $287,500 (2007 — $116,901) was
recorded in compensation expense for the issuance of broker warrants in connection with private placements.

The fair value of broker warrants has been estimated using the Black-Scholes option pricing model with the following
assumptions:

2008 2007
Risk free interest rate 4% 4.25%
Expected dividend yield —% ~%
Stock price volatility 114% 110%
Expected life of warrants 1 year 2 years
Fair value of warrants $0.72 $0.35

d) Options

The Company adopted a rolling stock option plan, whereby 10% of the Company's issued and outstanding share capital
may be granted to officers, directors, employees and consultants of the Company.

The continuity of options is as follows:

Weighted

Number of average

common shares exercise price

# $

Balance, November 30, 2007 1,389,000 0.86
Cancelled (141,000) (1.60)
Exercised (20,800) (0.60)
Granted 75,000 1.83
Granted in exchange for Cusac options 172,104 3.85
Expired (129,999) (3.97)
Balance, August 31, 2008 1,344,305 0.92

The exercise prices of all share purchase options granted were at the market price at the grant date. Using an option pric-
ing model with the assumptions noted below, the estimated fair value of all options granted during the period ended
August 31, 2008, which have been reflected in the financial statement as follows:

Nine months ended August 31, 2008 2007
Mineral properties - balance sheet 127,697 81,935
Stock based compensation - statement of oeprations and deficit 316,826 192,799
Total compensation cost recognized, credited to contributed surplus 444,523 274,734
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NOTES TO THE FINANCIAL STATEMENTS

The fair value of share options used has been estimated using the Black-Scholes option pricing model with the following

assumptions:

Nine months ended August 31, 2008 2007
Risk free interest rate 4.25% 4.25%
Expected dividend yield —% ~%
Stock price volatility 111% 110%
Expected life of options 4.69 years 5 years
Fair value of options $0.66 $0.48

e) Shares held in escrow

As at August 31, 2008, there were 2,748,000 common shares (2007 — 4,122,000) of the Company held in escrow. The

escrowed shares are released every six months and the length of the agreement is three years commencing April, 2006.

f) Contributed surplus

Nine months ended Year ended
August 31, 2008 November 30, 2007
$ $
Balance, beginning of period 2,152,424 -
Stock based compensation for stock options 444 523 529,193
Stock based compensation for broker warrants 287,500 116,901
Stock based compensation for warrants 2,311,743 1,507,730
Exercise of stock options (10,026) -
Exercise of broker warrants (5,731) (1,400)
Balance, end of period 5,180,433 2,152,424
m 5. CAPITAL LEASE
The Company is committed to a capital lease for its camp facilities and equipment as follows:
Capital lease
$
2008 46,531
2009 176,479
2010 198,240
Total lease payments and buyout 421,250
Less: amount representing interest (52,593)
Present value of minimum payments 368,657

m 6. RELATED PARTY TRANSACTIONS

a) During the nine months ended August 31, 2008, the Company paid rent of $28,000 (2007 — $24,000) to a company

with common officers and directors.

b) Included in accounts payable at August 31, 2008, was $nil (2007 — $6,130) payable to related parties without interest.
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7. SUPPLEMENTAL DISCLOSURE WITH RESPECT TO CASH FLOWS

The significant non-cash transaction for the nine months ended August 31, 2008 was the inclusion in accounts payable
of $1,148,098 (2007 - $82,142) in mineral property expenditures and $8,354 (2007 - $58,442) in plant and equipment
expenditures.

In conjunction with the December 2007 private placement, of the proceeds of $2,970,000, the Company paid a finder's
fee of 5%, or $148,501, by issuing 92,813 common shares of the Company.

During the period ended August 31, 2008, the Company issued 6,054,228 common shares valued at $10,292,188 for
the acquisition of Cusac Gold Mines Ltd. and 15,000 common shares valued at $20,700 for the Bourdon property.

8. FINANCIAL INSTRUMENTS

The Company'’s financial instruments consist of cash and cash equivalents, accounts receivable, prepaid expenses,
accounts payable and accrued liabilities and due to related parties. It is management'’s opinion that the Company is not
exposed to significant interest, currency or credit risks arising from these financial instruments. The fair values of these
financial instruments approximate their carrying values, unless otherwise noted.

9. SEGMENTED INFORMATION

The Company operates in one reportable operating segment, being the exploration and development of resource proper-
ties. All of the Company's properties and equipment are located in Canada.

10. COMMITMENTS

The Company is committed to certain cash payments and exploration expenditures as described in Note 3.

Pursuant to the flow-through common shares issued, the Company is committed to spending $6,289,717 on qualified
expenditures by December 31, 2009. As of August 31, 2008, the Company expended $4,904,316 of the qualified
expenditures leaving a balance of $1,385,401 due by December 31, 2009.

The Company is committed to drill an additional 14,000 meters by August 2009 in accordance with a drill contract.

The Company's commitment to office lease is as follows:

Office Lease

$

2008 40,204
2009 163,049
2010 168,409
2011 173,770
2012 179,130
2013 184,491
2014 109,444

11. SUBSEQUENT EVENTS

Subsequent to the quarter ended August 31, 2008, the Company purchased land and existing structures on the Cassiar
property in northern British Columbia for its camp facilities. The purchase price was $385,000, of which $350,000 was
funded through a four year mortgage bearing interest at 12% per annum.

Subsequent to the quarter ended August 31, 2008, the Company announced a brokered private placement for gross
proceeds of $2,400,000. The proposed private placement consists of 12,000,000 flow-through common shares priced at
$0.20 per share.
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